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Dr. Klinger opened the session by welcoming the attending Ambassadors, and remarking that the event would provide them with the opportunity to engage on a topic of global and regional relevance and concern: the recovery from the global economic and financial crisis and the role of the G20 as the premier forum to promote international economic cooperation.

Dr. Klinger then introduced Dr. Il SaKong, highlighting many of his accomplishments as an academic and economist, and provided a briefing on the history and latest developments of the G20 process. Dr. Klinger also pointed out some of the opportunities that the next G20 Summit will provide, not only for Korea - which will be able to share its experience and expertise on economic recovery strategies - but most importantly, for the design of global policies on effective and long term development.

Dr. Il SaKong started his presentation by telling the attending Ambassadors that the his participation in the Policy Breakfast is part of a strategy developed by the Korean Chairmanship of the G20 to engage the international community on the topics to be addressed during the various 2010 G20 activities The main purpose of these outreach efforts are not only to inform the international community about the results of the last G20 Summit, celebrated in Toronto on June 26-27, 2010, but also to legitimize, strengthen and continue with the institutionalization of the G20. Moreover, Dr. SaKong expressed that the specific goal when visiting the OAS, and later that day the UN, is to assure that non-G20 countries’ concerns could be reflected on the G20 agenda.  

In his address, Dr. SaKong pointed out that the next G20 Summit will take place in Seoul, South Korea on November 11-12, 2010. As the first non-G7 country to chair the G20, Dr. SaKong explained that Korea is poised to play a constructive role in the development of the G20 agenda given its only very recent transition from donor recipient to donor country. As a result, Korea is well-positioned to comprehend better the challenges and problems faced by both developing and developed countries. Based on Korea’s experiences, Dr. SaKong expressed his determination to continue the process of strengthening financial sectors and to place the issue of development at the center of the G20 agenda.  

Ambassador Nestor Mendez, Permanent Representative of Belize to the OAS, addressed the concerns of his country, and of many other smaller Caribbean nations, on the situation of highly indebted middle-income countries and the corresponding risk for future economic shock. In this regard, Ambassador Mendez wanted to know if this issue would be a part of the G20 agenda in Seoul, and what, if any, prior discussions had developed on this topic. Dr. SaKong responded to Ambassador Mendez's question calling on governments to develop possible strategies to follow depending on their financial stability. If countries are experiencing extreme difficulties, the first reaction should be to utilize external aid. However, once financial safety is achieved, countries need to focus and to work on their long-term goals by developing and exploiting their own specific capabilities to generate surpluses and achieve fiscal consolidation. 

Minister Luis Alvarado, Alternate Representative of Nicaragua to the OAS, reflected on two issues. First, he asked about concrete measures that the G20 has adopted to regulate the banking and financial sectors; and second, he inquired about the possibility of including other issues on the G20 agenda such as climate change and its impact on the global economy.  

Dr. SaKong explained that since September 2008, G20 leaders have been working on coordinated policy responses to economic crises. He emphasized that due to international cooperation, fiscal policies are being gradually implemented by governments, which are fortunately resulting in positive signs of recovery. On the issue of climate change, Dr. SaKong stated that the topic is currently being addressed within the UN framework and that the G20 is not the proper forum to discuss environmental matters at this time.  

 Ambassador John Beale, Permanent Representative of Barbados to the OAS, expressed concerns on the situations of small countries that have recently liberalized their economies, and as a consequence have been deeply affected by the economic downturn. The Ambassador asked Dr. Sakong whether specific preventive mechanisms are available or can be developed in the context of the G20 to help these countries recover without further protecting their markets.

In emphasizing the fact that development should be approached with a long term view, Dr. Sakong reiterated that recovery is not an instant process. Specifically, long-term solutions must be linked to capability-building in order to improve economic efficiency, which will better position small economies in the global market. It is precisely this kind of technical assistance that Dr. Sakong hopes will emerge from G20 initiatives. 

Minister Counselor Franz Hall, Alternate Representative of Jamaica to the OAS, pointed to the possibility of including measures to fight organized crime under the development agenda of the G20. Dr. SaKong explained that the focus of the G20 was initially on solely financial crises, and that only recently it has expanded its scope to include economic development and other related issues, including private sector capacity-building. He added that other groups, such as the G7, are still functioning and are in better positions to provide support with global political issues. 

Dr. SaKong posited that in order to effectively address these issues, the G20 has to be institutionalized and must provide successful results first as the premier forum for international economic cooperation. 

Finally, Minister Mauricio Escanero, Alternate Representative of Mexico to the OAS, ended the conversation by commending Korea’s posture and plan of action. He also applauded the inclusion of development in the G20 agenda. Minister Escanero asked Dr. SaKong to comment on a “Development Issue Paper” that was given to all of the assisting Ambassadors during the Policy Breakfast. Dr. SaKong explained that this was a document that his government circulated during the Toronto Summit in order to develop consensus, and to persuade other G20 countries to place the issue of development at the top of the G20 agenda in Seoul.   

